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SUB J : FOREIGN INVESTMENT NOTES 
REF CAIRO 13835 

1 . A NUMBER OF RECENT DEVELOPMENTS HAVE TAKEN PLACE IN CONNEC- 
TION WITH INVESTMENT PROPOSALS BY FOREIGN FIRMS IN EGYPT: 

A) GOODYEAR - VISITING GOODYEAR REP. TELLS US COMPANY IS STILL 
PURSUING PROJECT TO BUILD TIRE MANUFACTURING FACILITY HERE. 

GOODYEAR IS WORKING NOW WITH ITS LOCAL LAWYERS TO SETTLE DIFFI- 
CULTIES INVOLVED IN ACQUISITION OF SITE AND TO INSURE AVAILABI- 
LITY OF UTILITIES. MEANWHILE, COMPANY HAS PROPOSED ENTERING INTO 
AGREEMENT TO PROVIDE TECHNICAL SERVICES TO TRENCO, THE EXISITNG 
EGYPTIAN PUBLIC SECTOR TIRE COMPANY. TRENCO IS ALSO TO BE PART- 
NER IN PROPOSAL GOODYEAR TIRE PROJECT, BUT U.S. FIRM IS 

WILLING PROVIDE TECHNICAL SERVICES TO TRENCO EVEN IF INVESTMENT PROJECT 

DOES NOT GO FORWARD. GOODYEAR REPS. AVOWAL OF CONTINUING IN 
TEREST IN EGYPTIAN PROJECT IS IN CONTRAST TO RECENT REPORTS 
(REFTEL) THAT COMPANY HAD ABANDONED IDEA OF BUILDING TIRE MANU- 
FACTURING FACILITY HERE. REP. DID GIVE IMPRESSION, HOWEVER, THAT 
IN VIEW OF CURRENT FINANCIAL CONSTRAINTS AND INVESTMENT OPPORTUNI- 
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TIES ELSEWHERE, GOODYEAR IS NOT PURSING EGYPTIAN VENTURE AS 
VIGOROUSLY AS IT HAD IN THE PAST. 

B) U.S. FIRM AMCHEM, OF AMBLER, PENNSYLVANIA HAS PUT TOGETHER 

A JOINT VENTURE WITH COMPAGNIE FRANCAISE DES PRODUITS INDUSTRIELS, 

A FRENCH CHEMICAL COMPANY PARTIALLY OWNED BY AMCHEM, AND A GROUP 
OF PRIVATE EGYPTIANS TO BUILD PESTICIDE AND HERBICIDE FACTORY ON 
ALEXANDIRA ROAD. TOTAL CAPITAL IS ABOUT L.E. 1 MILLION. PLANT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


WILL DO BLENDING OF IMPORTED CHEMICALS TO MAKE THE FINAL 
PRODUCT. THIS IS A PRIVATE FREE ZONE PROJECT 

AND IS EXPECTED TO BEGIN OPERATIONS WITHIN 18 MONTHS. AMCHEM HAS 
BEEN ACQUIRED BY UNION CARBINDE, WHICH THUS HAS INTEREST IN TWO 
VENTURES HERE (SEE REFTEL). 

C) AMONG NON-U.S. FIRMS, BRITISH COMPANY ACROW SIGNED AGREEMENT 
LAST MONTH WITH AFFILIATE OF ARAB CONTRACTORS CO. TO PRODUCE SCAF- 
FOLDING AND OTHER METAL EQUIPMENT FOR CONSTRUCTION INDUSTRY. NEGO- 
TIATIONS ON ANOTHER BRITISH PROJECT INVOLVING THE ROTHMAN S TOBACCO 
FIRM ARE ALSO REPORTEDLY NEAR TO BEING COMPLETED. 

2. ALTHOUGH MOST OF THESE VENTURE WERE PLANNED LONG BEFORE AMEND- 
MENT OF INVESTMENT LAW IN JUNE. IMPROVED PROVISIONS ON CAPITAL TRANS- 
FER AND OTHER MATTERS MAY HAVE HELPED IN MOVING THE PROJECTS ALONG. 
PACE OF ACTIVITY IN INVESTMENT DOES SEEM TO HAVE QUICKENED A 
BIT IN RECENT WEEKS. 

EILTS 
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